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THE EFFECT OF AUDIT COMMITTEE, COMPANY SIZE,
INDEPENDENT BOARD OF COMMISSIONERS, AND SOLVENCY
BN AUDIT DELAY IN PROPERTY AND REAL ESTATE SUB-
SECTOR COMPANIES LISTED ON THE IDX IN 2021-2023

ABSTRACT

This study was conducted to investigate the influence of audit committee, company size,
independent board of commissioners, and solvency on audit delays in property and real
estate sub-sector companies listed on the Indonesia Stock Exchange in the 2021-2023 period.
Timeliness in the submission of audited financial statements is a crucial factor in maintaining
the relevance and credibility of financial information gr stakeholders, so audit delays are
an important indicator to be studied. The approach used in this study is quantitative by
utilizing secondary data sourced from the company's annual financial statements. The
number of samples analyzed was 171 observations obtained through purposive sampling
techniques. Hypothesis testing was carried out using multiple linear regression analysis. The
study's findings show that audit committees, company size, and independent board of
commissioners do not show a significant influence on audit delays. Conversely, solvency has
been shown to have a positive and significant influence, meaning that an increase in solvency
is likely to be followed by an increasing length of audit completion process, along with
increasing complexity of funding structures and audit risks that must be examined in more
depth. Simultaneously, all independent variables have a significant influence n audit delays.
The results of this study are expected to enrich the literature related to the timeliness of audits
and provide insight for management and stakeholders in understanding the factors that affect
audit delays.

Keywords: Audit Committee, Company Size, Independent Board of Commissioners,

Solvency, Audit Delay.

INTRODUCTION
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Audit delay is one of the important indicators in assessing the timeliness of submitting
company financial statements. The timeliness of audited financial reporting is a crucial aspect
because it relates to the relevance and reliability of the information received by stakeholders,
especially investors and creditors. Delays in the submission of financial statements can cause
information asymmetry and reduce the level of trust in the company's transparency and
accountability. The phenomenon of audit delays in the property and real estate sectors, one
of which is experienced by PT Maha Properti Indonesia Tbk (MPRO). Companies engaged
in this property sub-sector are recorded to have a pattern of delays in reporting annual
financial statements repeatedly. Based on information collected from the Indonesia Stock
Exchange and news from CNBC.com, the MPRO is known to have not submitted financial
statements on time for six consecutive years, namely from 2016 to 2021. In fact, until 2023,

the company is still recorded as experiencing delays in completing the audit process.

PT Cowell Development Tbk is included in the list of issuers sanctioned by the IDX for
not submitting its interim financial statements as of September 30, 2023 on time. Based on
the IDX announcement published on Bisnis.com, COWL along with 45 other companies
were subject to securities trading suspension. This delay adds to a long list of the company's
reputation that has previously experienced various financial and structural challenges. PT
Hotel Mandarine Regency Tbk is one of the property and hospitality sector issuers sanctioned
by the IDX for not submitting its financial statements for the third quarter of 2023. HOME
is included in the list of issuers that have received a suspension of securities trading due to
non-compliance with the reporting deadline. This was conveyed in the official announcement

of the IDX and detik.com.

Theoretically, audit delays are influenced by various factors related to corporate
governance and financial conditions. The audit committee plays a role in overseeing the
financial reporting process as well as improving the effectiveness of communication between
management d external auditors. The effectiveness of the audit committee reviewed from
the number of members, frequency of meetings, and competencies is expected to be able to
speed up the audit process. The size of the company is also an important factor that reflects
operational complexity and resource availability. Large companies generally have better

internal control systems so that it has the potential to speed up the audit process.
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The independent board of commissioners functions as a party that conducts objective
supervision of the performance of management. A high level of independence is expected to
encourage transparency and timeliness of financial reporting. On the other hand, solvency
reflects a company's ability to meet long-term obligations. A high level of solvency can
increase audit risk so that auditors require more in-depth examination procedures, which
ultimately have the potential to prolong audit delays.

Previous research has shown inconsistent results. Some studies have found that audit
committees, ompany size, and solvency have a significant effect on audit delays, while other
studies show that only certain variables, such as independent board of commissioners, have
a significant influence. The inconsistency of these findings shows that there is a research gap
that needs to be investigated further, especially in the property and real estate sectors which

have different characteristics compared to other sectors.

From the findings above, the researcher will explore the influence of the Audit Committee,

Company Size, Independent Board of Commissioners, and Solvency on Audit Delay.

METHOD

This study uses a quantitative research design to examine the relationship between
audit committees, company size, independent board of commissioners, and solvency to audit
delays. According to Wada et al. (2024), quantitative research is a systematic-based approach
that is carried out in a scientific form to examine certain phenomena by examining their parts
and analyzing the cause-and-effect relationship between the variables concerned. The type
of data used is secondary data obtained from the company's annual financial statements. The
data collection technique is carried out through the documentation method by accessing
published financial statements. Population usually includes all objects or data sources that
are the basis for collecting research information (Ibrahim, 2021). The population is all
companies in the property and real estate sub-sectors listed on the Indonesia Stock Exchange
during the 2021-2023 period. The determination of the research sample was carried out,

namely:

| Number ‘ Criteria ‘ Sample Size ‘
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1 Eoperty and real estate sub-sector companies listed on the 82
Indonesian Stock Exchange for the period 2021- 2023
2 Property and real estate sub-sector companies without (11)
complete financial reports for the period 2021-2023
3 Property and real estate sub-sector companies reporting (14)
losses during the period 2021-2023
Final Sampel 57
Total Observations (57x3) 171

RESULTS AND DISCUSSION

In a thorough examination conducted by the Audit Committee, researchers found notable figures. They
discovered that the minimum value stood at 0 while the maximum reached 4. The average value
hovered around 2.95, accompanied by a standard deviation of 0.512, highlighting a reasonable
consistencyin their findings. When analyzing Company Size, the data revealed mare extensive ranges.
The smallest size recorded was 16.0276, contrasting with a significant maximum of 31.8331. The
average was calculated at approximately 27.9959, with a standard deviation of 2.9718, indicating a fair
amount of variance in company sizes. The Independent Board of Commissioners displayed a narrower
scope with minimum and maximum values of 0.1667 and 0.7500, respectively. The average value
amounted to 0.4100, while the standard deviation rested at 0.1069, suggesting a moderate degree of
uniformity in their assessments.

In terms of Solvency, the researchers unearthed a minimum value of 0.0020 and a maximum of 1.1276.
The mean value reflected a center around 0.3773, with a standard deviation of 0.2427, suggesting that
while there are extremes, the data generally clustered around the mean. The findings regarding Audit
Delay illustrated a variation in imeframes. Here, the minimum was fixed at 55, while the peak reached
229. The average delay was noted at 93.63, with a standard deviation of 25.155, pointing to a diverse
range of delays experienced across different cases.

The data quality assessment yielded insightful results. Observing the graphical
representation, it became evident that the black line closely curves around the zero mark,
indicating a balanced distribution. This observation led researchers to conclude that the data
follows a normal distribution, supported by the p-value of 0.074, which is greater than the
threshold of 0.05. Further examination of collinearity revealed values ranging from 1.011 to

1.28. Every variable exhibited a Tolerance value exceeding 0.10 and a Variance Inflation
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Factor (VIF) below 10. These results confirmed the absence of multicollinearity among the
variables, enhancing the reliability of the analysis. Additionally, the examination of
heteroscedasticity indicated no issues, as showcased by the random spread of blue dots in the
graphical output. This randomness suggested that the data did not display any signs of
systematic variance. Lastly, the autocorrelation test confirmed compliance with the criteria
set forth. The results aligned with the formula du < d < (4-du), as evidenced by the values

1.547,2.204, and 2.254, concluding that there were no indications of autocorrelation within

the dataset.
Table 1. Test Results t
Coefficients®
Standardized
Unstandardized Coefficients Coefficients

Model B Std. Emror Beta t Sig.

1 | (Constant) 82,631 24,240 3,409 0,001
KA 3,651 6,579 0,053 0,555 0,580
SIZE -0,190 0,498 -0,041 -0,382 0,703
DKI -10,333 6,367 -0,154 -1,623 0,108
DAR 14,518 3,169 0,490 4581 0,000

a. Dependent Variable: AD
Source: Researcher-processed data, 2026

Table 1 shows the results from the Multiple Linear Regression Analysis provided a clear
picture of the relationships between various factors and audit delay. The constant value (o)
calculated at 82.63 1 suggests that if all other variables are set to zero, audit delay would still
rise by 82.63 1. This finding implies a foundational baseline for audit delays regardless of the
influencing factors.
Focusing on the audit committee (X1), the analysis revealed a coefficient value of 3.651.
This indicates a positive relationship between the audit committee and audit delay. Hence,
or every unit increase in the audit committee's engagement, the audit delay is expected to
rise by 3.651. This highlights the committee's significant influence on the timing of audits.
In contrast, the analysis of company size (X2), which yielded a coefficient of —0.190,
suggests a negative relationship with audit delay. This means that as company size increases,
audit delay tends to decrease by 0.190 for each unit rise in size. Therefore, larger companies

may experience shorter audit delays.
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The independent board of commissioners (X3) also demonstrated a negative relationship with
audit delay, with a coefficient value of —10.333. This finding indicates that as the number of
independent board members rises, audit delay decreases by 10.333 for each additional unit.
It underscores the board’s role in expediting audits.

Lastly, the analysis examined solvency (X4), which returned a coefficient of 14.518. This
result shows a positive relationship between solvency and audit delay. As solvency increases,
audit delay is projected to increase by 14.518 for each unit increase in solvency. This suggests
that financially stable companies may face longer audit delays. The above data is explained

as follows:

AD=182,631+3.651 KA -0,190 Size - 10,333 DKI + 14,518 DAR +e

The results of the hypothesis testing provided valuable insights into the influence of various
factors on audit delay.

Starting with the audit committee, the analysis found that the tCount of 0.555 was less than
the tTable value of 1.988. Additionally, the significance level reached 0.580, which is greater
than 0.05. As a result, Hl was rejected, indicating that the audit committee does not have a
significant impact on audit delay. Next, the examination of company size revealed a tCount
of -0.382, also less than the tTable of -1.988. With a significance level of 0.703, which
exceeds 0.05, H2 was rejected as well. This outcome suggests that company size has o
significant influence on audit delay. In assessing the independent board of commissioners,
the tCount was -1.623, which remained lower than the tTable of -1.988. The significance
level of 0.108, again above 0.05, led to the rejection of H3. Thus, the independent board of
commissioners was concluded to have 0 significant effect on audit delay.

In a contrasting finding, the analysis of solvency showed a tCount of 4.581, which surpassed
the tTable of 1.987. The significance level was 0.000, clearly below 0.05. Consequently, H4
was accepted, affirming that solvency has a positive and significant influence on audit delay.
Finally, the overall model indicated that the FCount of 6.980 exceeded the FTable alue of
2.479, and the significance value was 0.000, less than 0.05. This finding led to the acceptance
of HS5, confirming that the audit committee, company size, independent board of
commissioners, and solvency collectively show a positive and significant influence on audit

delay.
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In this data the value of Fcoune= Fraple which is 6.980 > 2.479 and significant 0.000 < 0.05
which means Hs accepted until specified Audit Committee, Company Size, the independent
board of commissioners and Solvency has a positive and significant influence on Audit
Delay. The Adjusted R Square value of 0.214, or 21.4%, indicates that the variables under
consideration—namely the audit committee, company size, independent board of
commissioners, and solvency—account for a significant portion of audit delays. This means

that these factors explain 21.4% of the variations in audit delay observed in the study.

However, the analysis also reveals that a substantial 78.6% of audit delays remains
unexplained by these specific variables. This suggests that other factors beyond those
included in this research play a considerable role. Possible influences could include aspects
like audit tenure or the practice of auditor switching, which may significantly impact the

overall audit delay yet were not directly examined in this study.

Based on the results of the t-test, the value obtained komite audit related tcount < trabie by 0.555
< 1.988 and significance of 0.580 > 0.05 which means that H; was rejected so that it was
stated that the audit committee had no influence on the audit delay. This finding is not in line
with the results of previous research by Ayuningrum (2025) who argues éat the audit
committee has a positive and significant influence on audit delay.
The audit committee has a good role to supervise financial data so that it is en time and good,
e results of this study show that the practical function of the audit committee in the
company is not optimal enough to affect the timeliness of audit completion. Other factors
may also have a relationship such as the complexity of financial statements, the performance
of external auditors, or the company's internal policies that are more dominant in determining
e length of the audit delay
Based on the results of the t-test, the value obtained by the company related tcoun < trable by
-0.382 < -1.988 and the significance of 0.703 > 0.05 which means that H: is rejected so that
it is stated that the size of the company has no influence on the audit delay. This finding is
not in line with the results of previous research by Agatha and Amiranto (2024), who argued
that company size has a positive and significant effect on audit delays.
The size of the company does not necessarily have a relationship with the work by the audit
committee that meets the deadline. Although in theory, the capacity of large companies to

have good management so that the audit process becomes smooth and fast, this study has the
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result that this factor has not been significantly proven. Possibly, the time of completion of
an audit is more influenced by the complexity of the transaction, the level of audit difficulty,
and the auditor’s policy in assessing audit risk compared to the size of the company itself.
Based on the results of the t-test, the value obtained by the independent board of
commissioners related to tcoum < traple by -1.623 < -1.988 and the significance 0of 0.108 > 0.05
which means that Hy was rejected so that it was declared that the independent board of
commissioners had no influence onge audit delay. This finding is not in line with the results
of previous research by Wirasmaradevi et al. (2025), arguing that the independent board of
commissioners has a positive and significant effect on audit delay.

The existence of the Board of Commissioners does not show evidence of a significant
relationship with the speed or delay of auditing. Conceptually, the Independent Board of
Commissioners is useful in supervising the movements of management and assisting in
financial reporting transparency to improve the efficiency of the audit process. This research
indicates that the supervisory function has not been able to fully run effectively in relation to
the timeliness of audit completion. Therefore, other factors such as auditor performance, the
level of complexity of financial statements, and the company's internal policies are suspected
to have a more dominant role in determining ge length of the audit delay.

Based on the results of the t-test, the value obtained by solvency related to tcoun < traple by
4.581 > 1.988 and the significance was 0.000 < 0.05 which means that Hs was accepted so
that it was stated that solvency had a positive and significant influence on the audit delay.
This finding is in line with the results of previous research by Asmara and Rahayu (2022),
arguing that solvency has a positive and significant influence on audit delays.

Companies with high solvency will cause the auditor to take a long time to complete
his duties. This condition is caused by the increasing complexity of the company's financial
structure, especially related to the large proportion of debt to assets and equity. This condition
requires the auditor to conduct a more comprehensive test of its debts, assess the company's
ability to meet its financial obligations, and evaluate the risk of default and business
continuity. This more complex and careful audit process requires additional time, resulting
in delays in the completion of audits or audits

CONCLUSION
This research contributes to expanding the understanding of the determinants of audit delay

in companies in the property and real estate sectors. In general, the results of the study
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confirm that solvency is the most important factor in influencing audit delays, while audit
committees, company size, and independent board of commissioners have not shown a
significant influence. These findings show that the aspect of the company's ability to fulfill
financial obligations is more dominant than the corporate governance mechanism tested in
this study. However, the study still has limitations in sample coverage that is limited to one
industry sector, relatively short observation periods, and the use of independent variables that
do not cover all potential factors. Therefore, further research is expected to expand the
research object to various industry sectors, using a longer observation period, as well as
adding other relevant variables such as profitability, company complexity, auditor reputation,
and size of public accounting firms. In addition, the application of more comprehensive
analysis methods, such as panel data regression, mediation, or moderation, can be used to

produce a deeper understanding of the phenomenon of audit delay.
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